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by 


anc 
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between 
aadress 
Lessor  anc 


AGREEMENT      ,$      made      th]S  -/A 

J^SSSSS^SS?  "  han°  'hC  mVenan,S  teeln  Less"  O-*  —  ■"■      «*-«y  to  Lessee  *e  fo,tow,„g  aesc^ 

 ^  ■  ^A(^b  OF  ,  HE  PLAT  RECORDS  OF  TARRANT  COUNTY.  TEXAS. 

revertm^^  '«f  (including  any  interests  therein  which  Lessor  nay  hereafter  acquire  ov 

substances  produced  m  association  therewith f^^^S^^SS^  X  S  n£-°  ^  9f '  a'°n9  Wlh  3i'  nydracart^  arid  ™  hydrocarbon 
commercial  gases,  as  well  as  hydrocarbon  gases   in  Jd^^TS^^^  «  S     35  US6d  nere'n  tnc,ud6S  hel,unr  carbon  dl0X,ae  anc  other 

land  now  or  hereafter  owned  by  Lesso™h,cTa£  ^^S^^^^SS^SiS^  *  ^  a'S°  ^  aCCreT'°nS  and  any  sma"  ***  or  D3rcels  0T 
Lessor  agrees  to  execute  at  Lessee's  request  anv  additional i  or  supplement  nsVfm^r  *  ™ri       f^™***'  ^  "  cons'deratfon  °f  the  aforemenfconeo  cash  oonus 

or  9as  ^S^s^^^^^^^  s?£  ?  °nrr  term  of    ®  r re  from  the  daie  hereof' and  «  ^     *  - 

effect  pursuant  to  the  provisions  hereof  Droduced  <n  Payr*  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  mamtamec  ,n 

~S^Z^lfr£^  ;a)  For  oil  ano  other  ...onyarocaroons 

similar  arade and TbT  rhf  t  «i  r£f  w  once  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  wnich  there  ,s  suon  a  prevailing  once)  for  production  o< 

S&5f^Wihe  s£  KrS tt^SiSf  "I8?  ?  SUbSt3nCeS  C0VSrefl  flSreby-  The  r0ya,Ty  Sha"  te  Twenty  Five  PercJ  m%  of  ^  p^ceeds 
^^^^S^^^^^S^^^^^  M"  *  3d  V3'0rem  13X65  and  Proauction-  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in 

«  sS  a^eva r™ nnS  S  ™  »«w  qU8lrtyK,n  We        fieW  (0r  'f  there  'S  00  SUCh  Dnce  then  Drevai,ina  in  the  ^  fleld- then  in  *he  n^rest  field  in  which  there 

l^^S^S^^V^SS^  DU  """^  entere0  Int°  °n  the  S3me  °r  near6St  3reCedin9  date  as  the  date  on  wh,ch  165566  fences  its 

oSu?n?o7nfn;?or  n^ifl,  k™.™        the  pnmary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either 

SETw  «  ™t  ?        ^  vl6?  herebV  m  Daym9  0UantitieS  °r  SUCn  we"S  are  waitina  on  fracIure  stimulation,  but  such  well  or  wells  are  either  shut- 

h,s  elS  ^Z  *  n!S  ,  «n         9  ttU?  LeSSfie'  SUCh  Wel'  °r  W6llS  Sha"  neverttieless  »  deemed  to  oe  procucng  in  paying  quantises  for  the  purpose  of  ma,nta,n,nc 

Sa;  nl  =™  t^  JT^fT6     yS  SUCh  WS"  °r  We"S  are  ShuUn  0r  t>roauctw  there  from  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty 

%Z  S06  ^  1  ^  covereai,y this  lease-  such  Pay^ 10  *  ™*  to  Lessor  or  to  Lessor's  credit  m  the  deposrtory  designated  below,  on  or  before  L  end  of  Sti I  90- 
Oay  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  penoo  white  the  well  or  wells  are  shut-in  or  production  there  from  is  not  beinq  sold  ov 
Lessee;  provided  that  if  trus  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  bv  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following:  cessation  of  such  operations  or  production  Lessee's  failure  to  prooeriv 
pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  lease 

*  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  tts  successors 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownersnip  of  said  land.  All  payments  or  tenders  may  be  made  m  currency  or  by 
check  or  bv  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  m  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment,  if  the  deposrtory  snould  lirjuidate  or  be  succeeded  bv  another  institution,  or  for  any  reason  fail  or  refuse 
to  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  deoositorv  agent  to  receive 
payments 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  auantrOes  (hereinafter  called  "dry  hole")  on  the  leasee 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundanes 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  m  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restonng  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production  if  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintainea  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  anv  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  sucstances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formafions  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith  There  shall  oe  no  covenant  to  drill  exploratory  wells  or  anv 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  pan  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  aii 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%.  ana  for  a  gas  well  or  a 
honzontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontai 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  presenbed  or  permitted  by  any  governmental  authontv  having  junsdiction  to  do  so  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropnate  governmental  authority  or.  if  no  definition  is  so 
prescribed,  "oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100.000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standaro  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof  in  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  wntten  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  whicrTthe 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  bv 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recumng  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  cr  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authonty  in 
making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  ana  stating  tne  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee  may  terminate  the  unit  bv  filing  of  record 
a  written  declaration  desenbing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

~.  if  Lessor  owns  less  than  the  full  mineral  estate  m  all  or  any  pan  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lanos  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  <n 
such  part  of  the  leased  premises 
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aner  Lessee  has  been  furnished  the  original  or  certified  or  dulv  a^er^^riS«^^^eunder'  and  no  chanse  ,n  owr,ership  shall  be  binding  on  lessee  until  60  days 

h2?innT°?aS  S3t,Sfied  the  n0tificat,on  ****nents  «nS  S  Zftl  «J  ^Th*^  in9  SUCh  Ch3n96  01 0WnerahiD  T0      satisfaction  of  Lessee  o 

hereunder.  Lessee  may  pay  or  tender  such  shut-m  royalties  to  the  S  o?  d^nT^-H   ,°  ^      The  event  of  tfie  death  of  an*  entitled  to  snut-m  royalties 

22?  ^  enWM  t0  ShUt-in  royalties  hereurider-  Le^i  may  paT^  tfndefsuch  ZurTfZLfT  "?*  deD°SiTOiy  deSi9natefl  above   ,f  aI  anV  *™  two  o?mo% 
separately  ,n  proportion  to  the  interest  which  each  owns   if  LessS  trusters  L  intPt       S       H^Ch  D6rS0nS  °r  tC  their         ,n  *e  deoosrtory.  either  [0.ntlv 
ansmg  wrth  respect  to  the  transferred  interest,  and  failure  o ^the^Seree ^  to  JSK        nh,   t     ^  °r Dart  LeSSee  sh311  ^  relieved  <*  a!l  ^ligations  thereafter 
Lessee  wrth  respect  to  any  interest  not  so  transferred   .f  Le^i  Sers  I  Si^S  ft"5  T  rSSDeCt  t0  the  transf^red  interest  shall  not  affect  the  nghts  of 
pav  or  tender  shut-in  royalties  hereunder  shall  de  divided  beSS  ^^^X^S^^^^V^  ^  *  **  "**  by  th,S  ,e3Se' the  obli^°n  rc 

9  Lessee  may.  at  any  time  and  from  time  to  tome,  deliver  to  Lessor  or  f.^o?  ™?^n»? XVle  "*  acrea9e  ,nterest  In  this  lease       ^  ^  each 
the  area  covered  by  this  .ease  or  any  depths  or  zones  here  under  anc ^shil  LrL  f^n  i  ?  „e  eaf  °f  thlS  ,ease  as  t0  3  fu"  or  undivided  'Merest  in  all  or  3nv  port.cn  # 
if  Lessee  releases  all  or  an  undivided  interest  .nfislS 

m  accordance  with  the  net  acreage  interest  retained  hereunder  obligation  to  oay  or  tender  snut-m  royalties  shall  be  oroportionately  reoucec 

Pnma^  anX'S™  ^£^^S?tm  *!  "         -led  or  united  herew,{,  , 

reasonabiy  necessary  for  sucn  purposes,  including  but  not  limited  t ^  qeophvstal T     ?  f  operations  on  the  leased  premises  as  may  be 
tanks,  water  wells,  disposal  wells,  injection  wells  pits  eleanc  and ^Smif^S^L     h9  L     S'  ,■  ^      COn~  and  use  *  roads- 
store,  treat  and/or  transport  production    Lessee  mav  usTTn  sSf  rSSS!  w  ^     ♦         ^  S'  ™aUteS  0Ber"e°  necessarY  bv  lessee  to  discover  produce 

except  water  from  Lessor's  wells  ofpond^ ^TexpSg^  an0/or  other  suDslances  °"  the  leased  prem,ses 

now  on  the  leased  premises  or  sS  otSi  iandt  ^S  ^i^t^T^  3  °3y  f°r  d3ma9e  causea  by  ,IS  °^a™  to  buildings  and  other  improvements 

^essEIS^  -=i^^=s;s^  ^r^s^^^r iK 

Srl^^^^^  or  delayed  by  such  tews,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  serves,  matenal 

obS  TSZ^  S^^  t™  *T'  °  S  e"  ?°°d'  a°VerSe  W6ather  conclitions'  ^  saboia9e'  hellion,  msurrection.  not.  strike  or  >abor  disputes,  or  by  .nabilitv  to 
™i  thifSS  for.0™auctl0n  or  of  purchasers  or  earners  to  take  or  transport  such  production,  or  py  any  other  cause  not  reasonably  wrthin  Lessees 

f^S  Ihfn  ™,  hf  KL f  te™n*e  f031^  of  sucfl  P^ventoon  or  delay,  and  at  Lessee's  option,  the  oenod  of  such  prevention  or  delav  shall  be  added  to  the  term  hereof 
Lessee  shall  not  be  liable  for  preach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted 

1 2  n  the  event  that  Lessor,  dunng  the  pnmary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  covenng  any  or  all  of  the  substances  covereo  by  this  lease  and  covenng  ail  or  a  portion  of  the  land  described  herein,  witn  the  lease  oecoming  effective  upor 
expiration  of  this  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  wnting  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  the  price  offered 
ano  an  other  pertinent  terms  and  conditions  of  the  offer  Lessee,  for  a  penoc  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  pnor  ana  preferred  nght  and  option  to 
ourchasethe  lease  or  pan  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period  in  the  event  the  matter  is  litigated  ano 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  wnoie  or  in  parr  unless  Lessee  is  grven  a  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 

14  For  trie  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises  if  Lessee  exercises  such  option.  Lessee  snail  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made.  and.  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  oayable  to  Lessor  nereunder  In  the  even: 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  .payment  of  royalties  and  shut-tn  royalties  nereunder  without  interest,  untii 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

16  Notwithstanding  anything  contained  to  the  contrary  m  this  lease.  Lessee  shall  not  have  any  nghts  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operations 

1 7  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  oenod  of  Two  (2)  years  from  the 
end  of  the  primary  term  by  paying  or  tendenng  to  Lessor  prior  to  the  end  of  the  pnmary  term  the  same  bonus  consideration,  terms  and  conditions  as  granted  for  this  lease 

18  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  onginai 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  sas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  ma\ 
vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payment:  and  terms  are  final  and 
that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  I-esso-- 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatorv  s 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  {WHETHER  ONE  OR  MORE) 


Signature  fy^A^/^"^^/  Signature 

^lt>  c  £>6r~//  Printed  N3me 


Printed  Name. 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


UNTY  OF  TARRANT  ./       .  //./7W/7w/ 

This  mstrument  was  acknowledged  before  me  on  the  day  of  AA&Y&~k   ,  201 1 ,  by  /ffW^ee  f/ff^Y  fiv*$ei/ 

Notary  Public,  State/of  Te: 


STANLEY  SCOTT 

MY  COMMISSION  EXPIRES 

February  21, 2015 

Texas 

Notary's  name  (printed)' 
Notary's  commission  expires- 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


_day  of. 


201 1 ,  by . 


Notary  Public,  State  of  Texas 
Notary's  name  (printed  1. 
Notary's  commission  exoires 


